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The net return of Share Class A of the Deep Research Fund amounted 
to +0.1 % in 2025. Below, we outline the key factors that contributed 
to this result.

Operating performance
In aggregate, the operating performance of the portfolio companies remained sub-
dued when compared to the elevated levels of previous years. Currency fluctua-
tions and U.S. tariffs posed notable operational challenges. Despite this demanding 
environment, revenues of the portfolio companies increased on average by +2.7 %. 
Driven by higher input costs, margins came under pressure, resulting in a negative 
contribution of –6.0 % to performance. Nonetheless, from a fundamental perspec-
tive, portfolio companies remain on a solid footing and are well positioned to man-
age the various political and macroeconomic challenges. The average operating 
margin across the portfolio amounted to 20.9 % over the year.

Valuation
Portfolio valuation, measured by the EV/EBIT multiple, increased by +10.9 % over 
the course of the year and stood at 18.9x at year-end. Market conditions offered  
selectively attractive buy and sell opportunities, which we actively exploited.

Use of earned cash
The net dividend yield of the portfolio amounted to +2.0 %. The reduction in shares 
outstanding through buybacks contributed positively +2.5 % to performance.  
Distributions by portfolio companies, together with increased reinvestments into 
their businesses, exceeded the free cash flow generated in 2025, leading to a  
moderate increase in leverage. Average net debt across the portfolio stood at  
1.5x ND/EBITDA at year-end (end of 2024: 1.1x).

Other factors
The cash impact made a negative contribution of –0.6 %. The average investment 
level of the fund over the year amounted to 97.3 %. The Total Expense Ratio (TER) 
stood at 127 basis points at year-end.
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Explanation of the net return of 0.1 % in 2025 
Deep Research Fund – Class A

Gross Return 1.3 %

Total Expense Ratio (TER) –1.3 %

Other –0.1 %

Net Return 0.1 %

Our Return Analysis
We analyse and report annually on the various factors that contribute to the return 
of the Deep Research Fund. Portfolio returns are broken down into price apprecia-
tion, dividends, and currency movements. In addition, we have developed our  
own methodology to analyse the underlying drivers of return in greater depth. This  
approach allows us to clearly distinguish whether value creation stems, for exam-
ple, from revenue growth, margin improvement, disciplined buy and sell decisions, 
or from cash generated by the underlying businesses.

A detailed description of this methodology can be found at our website 
deepresearchfund.ch, including a step-by-step explanation of how returns  
can be split into their individual components.
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